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Highlights 


1972 1971 
FINANCIAL aa ae 
ReEVEnUGS. 0 Saker cee ed ee eee $386,909,000 328,584,000 
Income before extraordinary items ........ 14,306,000 11,100,000 
Per Common and Common equivalent 
share [stent & eG eee ewe eer ae 2.47 2.01 
Net. income 3a ore oe eee 14,278,000 11,100,000 
Per Common and Common equivalent 
share“) 37 Seat ee ee ee ee DAT, 2.01 
Cash flowsse nn: fo cote wane hie reece 47,008,000 38,804,000 
Dividends paid: 
Preferred and Preference Stock ......... 1,062,000 1,100,000 
Common Stock) 4... at eee 3,213,000 2,966,000 
Common Stock dividends per share ....... 0.60 0.60 
Capital expenditures sare marr ierer. st or 128,202,000 66,306,000 
Funds provided byoperationsm ss-. =e 59,324,000 48,302,000 
Depreciationjyand: depletion@es..2.5- + se00 7e 25,762,000 22,501,000 
Working capitalepee. ore. oe oe 67,424,000 83,400,000 
one-term: debit ee ee err ee 153,557,000 102,911,000 
otal assetsameracace eee ities rae 567,847,000 492,123,000 
Stock holdeérsy equity... cei eae: «1-6 ae 187,524,000 178,539,000 
RONEOLIDATEDTINGOME STOCKHOLDERS AND EMPLOYEES 
BEFORE EXTRAORDINARY ITEMS Common stockholders—end of Wiegbl oooon oc 4,833 Dyoae 
(millions of dollars) Common and Common equivalent shares— 
1S average Outstanding «ou. seasee eee ee 5,385,879 4,976,148 
14 Employees=end (of yeare a. 2. 12 sae ee 2,992 3,250 
- Salaries, wages and benefits...) ee $ 35,874,000 33,017,000 
"4 a OPERATING 
10 a (Barrels a day except gas) 
: aa Crude oil and gas liquids produced ....... 49,500 45,000 
z ~ Gas sold (thousand cubic feet a day)....... 66,200 65,100 
- Refinery, TUNSty anak ae oie ane oe 72,300 64,000 
5 a Petroleum products soldi). ..200 teen 146,600 128,700 
4 oO 
S & 
: B 
: a Cash flow is net income plus depreciation and depletion, amortization of undeveloped 


acreage costs, geophysical expense, dry hole contributions, dry holes, abandonments and 


63 64 65 66 67 68 69 70 71 72 deferred and noncurrent income taxes; minority interests are eliminated. 


WORKING CAPITAL 
(millions of dollars) 


GROSS REVENUES 
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CAPITAL EXPENDITURES 
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CASH FLOW 
(millions of dollars) 


' Minority Interest 
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C. H. Murphy, Jr., 
Chairman of the Board 


To The 
stockholders 


Nineteen seventy-two was a better 
year than we could reasonably 
have expected at its beginning. 
Net income and cash flow rose 
rather sharply to record levels; 
crude oil production, refinery 
runs, and refined product sales all 
advanced, and important additions 
were made to our portfolio of 
undeveloped acreage. 


In this report a year ago we 
said, in looking to 1972 and be- 
yond, that earnings were likely to 
lag during the first half and that 
thereafter capital additions, which 
were for new oil production, ex- 
panded refining capacity, addi- 
tions to the contract drilling fleet, 
and greater lumber production, 
should lift earnings modestly if 
tempo of general business were to 
be sluggish and to new highs 
should our own expansion coin- 
cide with an upturn in the busi- 
ness cycle. 


As it developed, the upturn in 
the U. S. A. was the most vigorous 
in over a decade and also became 
strong in Europe later in the year. 
Hence the lag in Murphy’s earn- 


ings was short, and the subsequent 
acceleration was brisk across the 


wide front of our business 
throughout the last half of the 
year. 


Major construction projects at 
the refineries were completed dur- 
ing the third and fourth quarters, 
and the resulting additional, more 
sophisticated capacity came on 
stream without mishap. The ex- 
pansion at Meraux, Louisiana was 
the first step in a program to 
enlarge the refinery and, later, to 
equip it to process foreign as well 
as domestic crude oil. It is now 
clear that imported oil will be 
required on the Gulf Coast earlier 
and in larger volume than ex- 
pected only a few months ago. It 
is necessary then, and desirable, 
to accelerate the schedule for 
equipping Meraux to handle the 
wide range of crude oils in the 
world market in addition to low 
sulfur local crudes. Murphy has 
already joined with other refiners 
of the New Orleans area to lay 
plans for a crude oil port some 
miles at sea which will be capable 
of discharging the largest tankers 
afloat. 


The coincidence of enhanced 
Murphy capability in most of our 
operations with a cyclical upswing 


in business still prevailed at year- 
end. Extraordinarily strong sea- 
sonal demand for fuels is super- 
imposed on both. Moreover, early 
1973 sales of finished petroleum 
products and lumber will be pro- 
duced mostly from raw materials 
that entered our integrated supply 
system at 1972 costs. All of this, it 
follows, augurs well for continu- 
ing good earnings in the early 
months of 1973. 


Looking farther ahead, cost of 


Persian Gulf crude, whether pur- 
chased or proprietary, automat- 


ically escalated on January 1, this 
year, under terms of the Tehran 
settlement of February, 1971, and 
cost of one of the other crudes 
under an important supply agree- 
ment will further increase on that 
contract’s anniversary in April. 
In addition the February 12,1973, 
devaluation of the U. S. dollar 
will trigger a further cost increase 
under the terms of the Geneva 
Agreement. These higher costs 
will be felt at about the time 
demand for fuel falls off season- 
ally. Accordingly, it must be plain 
that the recent and current surge 
in net income is not likely to be 
sustainable over time. Whether a 
dip is merely seasonal or is deeper 
will depend upon our ability to 
recover higher crude costs in the 
refined products market and on 
our continued success in control- 
ling operating expenses. 


We record with sorrow the 
death on October 7, 1972, of our 
esteemed director of Houston, 
David T. Searls. He was a source 
of wise counsel and steady support 
to the Board and officers. Those 
contributions are being sorely 
missed. 


Robert J. Sweeney was elected 
president and chief operating 
officer following the annual meet- 


ing in May. The writer became 
chairman of the board and 
retained the responsibility of 
chier -exXecutiveoflicer.s) ae. 
O’Connor, Jr., formerly chairman 
of the board, was elected chair- 
man of the executive committee. 


Mr. Sweeney, age 45, educated 
in engineering physics, joined the 
Company in 1952 as a petroleum 
engineer. He served successively as 
chief engineer, vice president for 
production and exploration, and 
chairman of the operating com- 
mittee. For three years before 
returning to El Dorado, he was 
president of Murphy Eastern Oil 
Company in London and as such 
was responsible for our integrated 
operations in Europe, Africa, and 
the Middle East. 


CM Wevarecbey Jo 


Chairman of the Board 
March 6, 1973 


NET CRUDE OIL AND GAS 
LIQUIDS PRODUCTION 
(thousands of barrels a day) 


NET NATURAL GAS PRODUCTION 
(millions of cubic feet a day) 


Operating 
Review 


SIGNIFICANT EVENTS 

Significant operating events of 1972 

were: 

e Important exploration acreage 
was added to the Company’s 
holdings in the Gulf of Mexico 
and in the North Sea 

e Net Persian Gulf production at- 
tained a rate of 25,000 barrels a 


day 

e Refinery throughput capacity 
was increased to 105,000 barrels 
a day 


e Marketing organization was re- 
aligned and marginal outlets 
eliminated in U. S. 

e Largest drilling barge construc- 
tion program in Company’s 
history was started 


EXPLORATION AND PRODUCTION 


Crude oil and gas liquids produc- 
tion increased gradually through- 
out the year to average 49,500 
barrels a day, compared to 45,000 
barrels a day in 1971. At year-end, 
production was at the rate of 52,300 
barrels a day. Most of this increase 
occurred in the Sassan Field in the 
Persian Gulf. A more modest yet 
not insignificant increase also 
occurred in Western Canada. 
Natural gas production averaged 
66,200,000 cubic feet a day for the 
year—essentially unchanged from 
the 65,100,000 cubic feet a day in 
1971. Increased production from a 
newly discovered pay zone in Lou- 
isiana and some increase in Cana- 
dian production little more than 
offset the declines in the older in- 
land and offshore U. S. fields. 
During the year, exploration and 
development activities followed oft 
stated Company policies. These 
are: (a) to maintain and increase, 
where possible, productive capacity 
in established areas; (b) to continue 
to seek out and maintain an inven- 
tory of exploration opportunities 
which have a possible potential for 
sizable reserve additions; and (c) to 
maintain in our resource base bitu- 
men sand holdings large enough to 
supply a large part of the Com- 
pany’s future North American 


Robert 


President 


crude oil requirements when their 
development becomes economically 
feasible. 


United States 


In inland United States, crude oil 
and gas liquids production re- 
mained unchanged at 7,400 barrels 
a day. Increased allowables and 
production from purchased crude 
oil reserves overcame normal de- 
clines in older fields. We purchased 
an interest in the newly discovered 
Lake Como Field, Jasper County, 
Mississippi. Development of Lake 
Como commenced immediately and 
was continuing at year-end. 

Inland United States exploration 
activity was concentrated in the 
Jurassic trend of Mississippi and 
Alabama and south Louisiana. No 
commercial discoveries were made. 

Inland United States natural gas 
production increased from an aver- 
age of 24,800,000 cubic feet a day to 
29,200,000 cubic feet a day. This in- 
crease was from five completions in 
a newly discovered producing zone 
in the Sligo Field, Bossier Parish, 
Louisiana. 

Offshore United States in the 
Gulf of Mexico, Murphy’s produc- 
tion and exploration activities are 
conducted mainly through its 51- 
percent-owned subsidiary, Ocean 


Development drilling 
in Lake Como Field 


Drilling & Exploration Company 
(ODECO),. 

For 1972, net crude oil and gas 
liquids production averaged 9,600 
barrels a day, down from 10,000 
barrels a day the previous year. 
This decline was the result of newly 
discovered or developed production 
and increased allowables failing to 
offset production declines. 

Net production of natural gas in 
the Gulf of Mexico decreased from 
29,700,000 cubic feet a day in 197] 
to 25,800,000 in 1972 due to pro- 
duction declines in older fields. 

Development drilling continued 
in the Ship Shoal Block 113, South 
Pelto Block 20, and Ship Shoal 
Block 224 fields where a total of 
15 oil wells were completed. 

Block 224 is a combination oil 
and gas field being developed by 
directional drilling from fixed plat- 
forms. It should come on stream in 
late 1973. 

Important acreage additions were 
made in the Gulf of Mexico during 
the year by successful bidding at 
Federal lease sales. 

In the eastern Louisiana Septem- 
ber sale, our bidding group spent 
$383,850 to purchase only one 
5,000-acre lease, Block 124 West 
Delta. Murphy has a consolidated 
30.2-percent interest in this lease. 
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Lease blocks purchased at Federal offshore Louisiana lease 
sale December, 1972 
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MURPHY ET AL 


Gulf of Tunis 


Evaluation of seismic reconnaissance progressed North 


Africa 


208 


206 


209 


Daa 


% 


Be 


é at 
& 


211 \33 
« HALIBUT 


210 34 35 


2s 


e 
« 


<a 
am 


fe oO ~~ 


MG ZS 


|| ¢ HEIMDAL 
25 


we 
¥ 


OCCIDENTAL 
DISCOVERY 


Blocks on which licenses were granted to Murphy, et al 
in 1972 


Arafura Sea 


BLOCK “E™ 


ODECO, ET AL 


Area of seismic option interest in production sharing contract 


We were much more successful in 
the second sale in which the gov- 
ernment received a record of 
$1.6 billion. ODECO and its part- 
ners, including Murphy as a direct 
participant, won five blocks aggre- 
gating 25,000 acres at a total cost 
of $93.3 million. Four of these 
leases (Blocks 170, 249, 250 and 
258) are in the South Marsh Island 
area and one, Block 351, is in the 
East Cameron area of the western 
Louisiana coastline. Murphy’s net 
effective financial interest in these 
five blocks varies from 6.6 percent 
to 21.9 percent. 


Canada 


Canadian net crude oil and gas 
liquids production increased from 
an average of 5,200 barrels a day 
in 1971 to 6,200 barrels a day in 
1972. At year-end, Canadian _ pro- 
duction was averaging 6,600 barrels 
a day, compared with 5,900 barrels 
a day at the beginning of the year. 
Most of the production increase is 
attributable to the first full year’s 
production from properties pur- 
chased in mid-1971 and to new oil 
resulting from development drill- 
ing in the heavy oil areas of Alberta 
and Saskatchewan near Lloydmin- 
ster and along the Company-owned 
Lone Rock—Kerrobert Pipeline. 
Also reserves were added by drilling 
at Medicine River in central Al- 


berta and in the Cessford and Hays 
areas of south central Alberta. 

Net production of natural gas 
averaged 11,200,000 cubic feet a day 
in 1972. In 1971, net gas production 
averaged 10,600,000 cubic feet a 
day. 

The Company’s mainland hold- 
ings of exploratory acreage range 
from the southern borders of: Sas- 
katchewan and Alberta north- 
westerly to the Arctic Circle in 
Yukon Territory. This extensive 
spread includes varying interests 
in around 527,000 acres, accumu- 
lated over some years, in the area 
of heavy oil deposits. Drilling has 
indicated several hundred million 
barrels of oil in place under these 
lands. In part of the area as much 
as 10 percent of the oil in place can 
be recovered by orthodox methods 
and is referred to above. Elsewhere 
the deposits seem to be susceptible 
to much greater recoveries by ther- 
mal methods which, though sophis- 
ticated, are within present state of 
the art. Our first pilot program in 
that category is just getting under 
way at Silverdale. Finally, research 
is being undertaken to determine 
the most promising approach to re- 
covery of the largest portion of the 
reserve, which is wholly inert and 
lies to the north near Cold Lake. 

Murphy continues to hold a 10.5- 


Gulf of Mexico 
production facilities 
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Seismic crew on 
Victoria Island in the Arctic 


percent interest in 103,375 acres 
in the Athabasca ‘Tar Sands. 
Fluor Corporation has been en- 
gaged to conduct a study to deter- 
mine the best mining, extracting 
and transporting system for their 
exploitation. 

Exploration continued in the 
Arctic Islands aimed at an evalua- 
tion of 5,355,000 gross acres of 
permits in which the Company is 
earning a half interest. 

Early in 1972, Murphy sold a 
third of its 37.5-percent interest in 
permits off the eastern shore of 
Nova Scotia and, in addition to a 
cash consideration, the new partner 
agreed to fund $750,000 of Mur- 
phy’s exploration obligations. 


Iran 


Gross crude oil production from the 
Sassan Field in the Persian Gulf 
averaged 168,000 barrels a day. 
Two in-fill wells were completed 
and two previously drilled wells 
were recompleted to increase capac- 
ity. These operations, together with 
the completion of the desalting and 
crude stabilization plant at the 
Lavan Island terminal, permitted 
the field to produce at the 200,000- 
barrel-a-day level during the last 
two months of the year. 

Two exploratory wells were 
drilled in other concession areas of 
the Persian Gulf. Both were dry. 
However, one confirmed the feasi- 
bility of developing the ““W”’ struc- 
ture partially defined by earlier 
drilling. 

Venezuela - Libya 

Net Venezuelan crude oil produc- 
tion averaged 3,000 barrels a day 
versus 3,200 in 1971. In Libya, net 
production decreased from 2,300 


barrels a day in 1971 to 2,200 
barrels a day. 


North Sea 


The Company participated in one 
exploratory well in the British 
North Sea. This well, on a struc- 
ture since designated “Amethyst,” 
tested gas at 18,000,000 cubic feet 
a day. Confirmation drilling is 
planned for 1973. 

The most significant 1972 addi- 
tion to Murphy’s inventory of ex- 
ploration acreage occurred in oil- 
prone areas off Scotland in the 
North Sea. The Company is a mem- 
ber of a group which was granted a 
license covering blocks 3/3, Loyd 
and 15/28, totaling 157,215 acres. 
Important discoveries have been 
made in blocks adjoining two of 
the new blocks. The Company’s net 
effective financial interest is 15 per- 
cent. Testing of these blocks should 
commence midyear 1973. 

The Company has an_ 18.875- 
percent net effective financial inter- 
est in an existing license in Nor- 
wegian waters. No new develop- 
ments occurred on this license. 


Australia-New Zealand 


Offshore Western Australia, 
ODECO drilled a dry hole on 
License WA26 which covers 3.4 
million acres and in which it has 
an 11.25-percent interest. In New 
Zealand, the area of interest is 
being restudied. 


Tunisia 


Interpretations of reconnaissance 
seismic surveys conducted in 1971 
were completed, and detailed fol- 
lowup work in the offshore permits 
indicated drillable prospects. ‘Tem- 
perature extremes, dust storms and 
rugged terrain caused seismic sur- 
vey of the Bir Tourkia inland per- 
mit to go more slowly. 


Other Areas 


Exploration in newer areas of inter- 
est continued throughout the year. 
Murphy, ODECO and ODECO’s 
51-percent-owned subsidiary, Ocean 
Oil & Gas Company, took a farm- 
out off the coast of Gabon, West 
Africa. The initial test produced, 
on varying chokes, from 800 to 
1,800 barrels a day. This well 
earned Murphy a net effective 
financial interest of 27.5 percent in 
12,500 acres offshore Port Gentil. 
Evaluation of this prospect was in 
progress at the end of the year. 
ODECO negotiated a_ seismic 
option interest of 25 percent of a 
production-sharing contract in the 
Indonesia area during the year. 
This contract applies to Block E 
covering about 20,000,000 acres 
along the south coast of West Irian, 
New Guinea. A 2,000-mile seismic 
survey was completed in 1972 and 
another is planned for 1973. 


As the year ended, a group in- 
cluding Murphy and ODECO was 
continuing negotiations with the 
government of Portugal for off- 
shore concessions along Portugal’s 
Atlantic coast. Murphy is the leader 
of a group which has filed an ap- 
plication for an exploration license 
covering 4,000,000 acres in the 
Republic of Mali, Northwest 
Africa. 


MANUFACTURING 


Crude oil refined in 1972 averaged 
125,400 barrels a day, compared 
with 114,300 barrels a day in 1971. 
Of the total, 53,100 barrels a day 
were processed for Murphy’s ac- 
count at refineries of others—19,900 
barrels a day at Montreal and 
33,200 barrels a day in Sardinia. 
Throughput averaged 40,700 bar- 
rels a day at Murphy’s Meraux, 
Louisiana refinery and 31,600 bar- 
rels a day at our Superior, Wiscon- 
sin refinery. 

Major construction projects were 
completed at the U. S. refineries. 

At Meraux, a new crude oil dis- 
tillation unit has increased through- 
put capacity from 35,000 to 70,000 
barrels a day. Also, a newly added 
reforming unit is capable of con- 
verting all the low-octane naphtha 
in the crude stream to high-octane 
gasoline. 


A complete revision of the 
Meraux refinery fuel system was 
under way to enable it to use resi- 
dual oil for fuel when natural gas 
is no longer available after April 
1973. 

The decline in domestic crude 
oil reserves has made imperative 
the capability of receiving foreign 
crude at Meraux on a regular sched- 
ule. To that end, 400,000 barrels 
additional storage was under con- 
struction at year-end. 

At the Superior refinery, a 
naptha-reforming unit was installed 
to improve octane-producing capa- 
bilities. This unit and the one 
added at Meraux will be required 
to provide unleaded gasoline capac- 
ity called for in 1974 by Federal 
regulations. 

A large portion of the capital 
expenditures, for example, a sulfur 
removal unit at Superior, was for 
air and water conservation. 

In May 1972, United Refining 
Ltd., a company owned jointly by 
Murphy and Ente Nazionale Idro- 
carburi (ENI), the Italian Govern- 
ment-owned company, submitted a 
revised application for a permit to 
construct a 100,000-barrel-a-day re- 
finery on Canvey Island on the 
Thames estuary near London. Pub- 
lic hearings were held in January 
1973. 


Expanding Meraux 
reformer area facilities 


MARKETING 


Record volumes of refined petro- 
leum products were sold in all areas 
in which the Company markets, 
despite shutdown of about 135 
uneconomical service stations in 
the U. S. A. Sales averaged 146,600 
barrels a day, compared to 128,700 
barrels a day in 1971. 


United States 


Profitability of refining and mar- 
keting in this country is unsatisfac- 
tory, as a generality and in Mur- 
phy’s specific case. Far-reaching 
measures in response to this situa- 
tion were commenced in 1972. 
Every retail outlet failing to meet 
a strict standard was earmarked for 
improvement where possible and 
prompt elimination where improve- 
ment seemed unlikely. 
Administrative and data process- 
ing costs make credit card sales un- 
profitable, a burden we have car- 
ried for convenience to customers, 


Sulfur extraction facilities 
at Superior 


reasons of prestige, and the like. 
Widespread acceptance of bank 
credit cards renders the former un- 
necessary. We decided we simply 
cannot afford the latter, so our 


Spur credit card 
abolished. 

Five marketing regions were con- 
solidated into three and districts 
within the regions were combined. 
These steps and others, such as cen- 
tralized billing, permitted reduc- 
tion of 129 employees behind the 
front lines. 

The introduction of total self- 
service at 100 retail outlets and 
partial self-service at 87 others has 
lowered costs and made possible a 
reduced selling price to customers. 

It was clear at year-end that these 
measures are paying off. Not only 
had volume per station increased 
markedly, which would be ex- 
pected, total branded volume sold 
through the fewer number actually 
rose slightly. 

There was a general improve- 
ment in retail gasoline prices in 
late 1972. Wholesale prices of all 
products had also improved by the 
year’s end. These improvements 
were gathering momentum early in 
the new year but do not yet fully 
reflect the combined effect of in- 
creasing demand, shortening supply 


program was 
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of domestic crude and mounting 
cost of imported oil. 

Total United States sales of re- 
fined products increased 11 per- 
cent during the year to an overall 
average of 89,000 barrels a day, 
compared with an average of 80,000 
barrels a day in 1971. Substantially 
all of this increase occurred in sales 
of jet fuel, home heating oil and in 
low-sulfur residual fuel. This re- 
flected the Company’s efforts to 
make maximum supplies of fuel 
oils available to its customers dur- 
ing a period of increasing appre- 
hension regarding adequacy of 
energy in this country. 


Canada 


All-time highs were achieved in 
Canada in sales volume, outlets 
served and share of the market 
despite price pressures during the 
last half of the year. Petroleum 
product sales averaged 20,800 
barrels a day, compared to 18,200 
barrels a day for 1971. Service sta- 
tion sales were up 25 percent, while 
home heat sales increased almost 
20 percent. 

The province of Quebec, Mur- 
phy’s principal market, was partic- 
ularly competitive. Crude oil costs 
rose as a result of higher govern- 
ment take in producing countries. 


ik, : : 
A new Murphy sales representative 


Recently completed service station 
specifically designed for self-service 


In consequence, the marketing gross 
margin narrowed significantly. 

Murphy’s Canadian marketing 
distribution system expanded, par- 
ticularly in the area of retail out- 
lets. In 1973, capital expenditures 
will be reduced, not only because 
of the pressures, but to make more 
funds available for exploration and 
development. 


Europe 


Markets in Western Europe at year- 
end reflected, if not a shortage, 
absence of a surplus of crude oil. 
Prices had risen accordingly. The 
change arises on the supply side 
from nationalization in Iraq, re- 
stricted production in Kuwait and 
Libya and lack of development in 
Venezuela. The demand side was 
influenced by relaxation of U. S. 
import quotas and resumption of 
strong economic growth in Europe 
and Japan. All of this was super- 
imposed on the steadily rising cost 
of crude oil according to formulae 
of the Organization of Petroleum 
Exporting Countries. These factors 
pushed product prices in the Medi- 
terranean, United Kingdom and 
Western Europe to significantly 
higher levels. 

Product sales averaged 36,500 
barrels a day in Europe, an increase 
of 5,900 barrels a day over 1971. 

Retail sales, all in the United 
Kingdom, remained essentially level 
with last year at 5,300 barrels a day 
versus 5,500 barrels a day. Margins, 


Loading products at Chicoutimi Marine Terminal, Quebec 


however, increased significantly as 
a result of a reduction in service 
station operating expenses and im- 
proved selling prices. Operating re- 
sults also improved from elimina- 
tion of short margin sales. 


TRANSPORTATION 


During 1972, Murphy, together 
with two other companies, con- 
structed a 12-inch crude oil pipe- 
line from the Interprovincial Pipe- 
line terminal in Regina, Saskatche- 
wan to Poplar, Montana, where it 
connected with Wesco Pipeline Co. 
and thence to Butte Pipeline, which 
is 17.5-percent owned by Murphy. 
This system is designed to move 
about 50,000 barrels a day of Cana- 
dian crude oil to refineries in the 
midwestern states via connections 
in southeastern Wyoming. 

The year 1972 was the first full 
year of operation for the jointly- 
owned Lone Rock-Kerrobert Pipe- 
line which had been completed 
during i97l> At the end of) 1972, 
throughput for this line was aver- 
aging 8,400 barrels a day. A ter- 
minal and booster station was in 
stalled at the hydraulic mid-point 
of the line, almost doubling capac- 
ity and relieving cold weather prob- 
lems due to low viscosity. 

Recognizing the certainty that 
foreign crude oil will be increas- 
ingly needed to supply the future 
requirements of the Meraux refin- 
ery, Murphy joined with 11 other 
refiners to form Louisiana Offshore 


Oil Port. LOOP is planning a deep- 
water oil port 21 miles offshore 
the Grand Isle area with onshore 
terminaling facilities south of Lee- 
ville. These facilities could be oper- 
ational as early as 1976. 


CONTRACT DRILLING 


At the end of the year, ODECO 
had in operation and under con- 
struction one of the largest fleets 
of mobile drilling rigs in the 
world. Eight submersible units, 
four jack-ups and eight semi-sub- 
mersibles were in operation. One 
jack-up and five semi-submersibles 
were scheduled for completion 
from mid 1973 into 1974. All of 
the semi-submersibles under con- 
struction are of the advanced self- 
propelled “Ocean Prospector”’ class. 

ODECO’s shallow-water units, 
the submersible barges, experienced 
more idle time during 1972 than 
normal. The principal factor was 
the repeated postponement of Gulf 
of Mexico lease sales. This was 
eased by a lease sale finally held 
in September and further alleviated 
by the December sale. Demand for 
Gulf of Mexico barges had measur- 
ably improved as the year ended. 

In December, ODECO purchased 
a jack-up unit, “Ocean 66”, which 
has the capability of working in 
water depths up to 120 feet. After 
reconditioning and some modifica- 
tion, this unit should join the Gulf 
of Mexico fleet in the first quarter 
ot 1973: 


Murphy’s clean products tanker “‘Allison Star’ en route to Sardinia 
having discharged its cargo at Grays Terminal on the Thames 


All of ODECO’s drilling barges 
assigned to foreign areas were con- 
tinuously employed throughout the 
year. The North Sea was the area 
of the greatest demand. Three semi- 
submersible units and two jack-up 
units were operating there at 
year-end. 

The self-propelled, semi-submers- 
ible “Ocean Victory’ joined the 
North Sea fleet in November after 
crossing the Atlantic under its own 
power for the first half of the 
voyage and with tug assistance in 
the rougher North Atlantic. 


“Ocean Victory” at shipyard 
ready for sea trials 
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Operator at controls of 
Deltic’s Chip-N-Saw® machine 
at Ola, Arkansas mill 


TIMBER, LUMBER AND FARMING 


Sparked by the performance of its 
lumber manufacturing operation 
and with improved prices for most 
of its farm products and timber, 
Murphy’s wholly-owned subsidiary, 
Deltic Farm & Timber Co., Inc., 
significantly increased its contribu- 
tion to consolidated earnings. 

The crop season of 1972, as in 
most years, had periods of drought 
and periods of excess rainfall. The 
ultimate yields per acre, however, 
were as planned and about on the 
average of recent years. 

The construction of a second 
lumber mill had been started at 
year-end. It should be completed 
and in operation early in 1974. The 
construction of this additional ca- 
pacity is predicated on the favor- 
able outlook for demand of forest 
products. 


EMPLOYEE AND COMMUNITY 
RELATIONS 


During 1972, a number of person- 
nel and organizational changes 
were made to streamline operations 
and reduce operating and general 
and administrative costs. Total em- 
ployment at year-end was 2,992, 
down from 3,250 at the end of 1971. 

In addition to management 
changes described in the Chair- 
man’s letter at the beginning of 
this report, Jack W. McNutt was 
elected president and a member of 
the Board of Directors of Murphy 
Eastern Oil Company, replacing 
Mr. Sweeney; and B. David Rich- 
ardson was elected treasurer of 
Murphy Oil Corporation, replacing 
Lee Roy Beasley, who retired after 
completing 20 years of valuable 
service. 

The year brought about intensi- 
fied governmental regulations and 
controls, especially concerning those 
having to do with Equal Employ- 
ment Opportunity, Occupational 
Safety and Health, Environmental 
Protection and wage and salary 
matters. 

A number of Company programs 
were either initiated or revised dur- 
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ing the year. This action was moti- 
vated by an awareness of Murphy’s 
civic responsibilities to the com- 
munities in which it resides and 
in response to governmental report- 
ing requirements. 

New affirmative action programs 
were developed, outlining the Com- 
pany’s goals for increasing the num- 
bers and utilization of minority 
and female employees. Increased 
efforts and money were expended 
throughout the Company to make 
certain that increasingly strict gov- 
ernment standards are adhered to 
in providing Murphy employees 
with a work environment com- 
patible with health and safety. The 
Company’s safety record continues 
to be significantly better than the 
average for the petroleum industry. 
Similarly, steps have been taken to 
eliminate or at least minimize dam- 
age to the environment whether it 


Jack McNutt, President, Murphy Eastern Oil 


B. David Richardson, Treasurer 


be air, water or noise pollution or 
defacing natural amenities. In this 
connection, service station and ter- 
minal landscaping has continued 
and more recently noise abatement 
and prevention measures and air 
emission sampling programs were 
inaugurated at the two U. S. 
refineries. 

In 1971, Murphy Oil Corpora- 
tion established a merit scholarship 
program, administered under the 
auspices of the National Merit 
Scholarship Corporation. Under 
this program, three four-year schol- 
arships are awarded each _ year; 
firstly, to qualifying children of 
employees and, secondly, to merit 
scholarship finalists in the geo- 
graphical areas in which the Com- 
pany operates. Through 1972, six 
scholarships had been awarded, 
four of these to children of em- 
ployees and two to area finalists. 


Financial 
REVIEW 


EARNINGS 


Consolidated net income was 
$14,278,000, equal to $2.47 a Com- 
mon and Common equivalent share 
after providing $990,000 for divi- 
dends on the Preferred and Prefer- 
ence Stock. Fully diluted net in- 
come a share was $2.35. Included 
in net income was a net extra- 
ordinary loss of $28,000 which, 
although small in itself, was made 
up of three material items. First, 
a provision of $1,950,000 was made 
for the estimated loss on the dispo- 
sition of certain service stations 
and bulk plants in the United 
States. Second, there was a gain 
of $1,225,000, the net proceeds 


from the settlement of a claim 
under a contract of affreightment. 
Third, there was a gain of $697,000, 
net of minority interests, on the 
sale of a small interest in Murphy’s 
exploration permits offshore Nova 
Scotia. 


MURPHY 
i EL DORADO PRODUCTION 
- _ Has Worked 
fae2000 DAYS 


WITHOUT 


A LOST TIME @& 
INJURY | 
| 648 DAYS 


Safety Is Everybodys 
usiness” 


People are as essential to Murphy’s 


ie | 


In 1971, consolidated net income 
was $11,100,000, equal to $2.01 a 
share. Fully diluted net income a 
share was $1.95. There were no 
extraordinary items in 1971. Divi- 
dends on Preferred and Preference 
Stock were $1,098,000. Outstanding 
Common and Common equivalent 
shares averaged 5,385,879 in 1972 
and 4,976,148 in 1971. 


REVENUES 


Consolidated gross revenues were 
$386,909,000, an 18-percent gain 
over $328,584,000 a year earlier. 
Sales also increased 18 percent from 
$275,338,000 to $324,752,000. Vol- 
umes of refined product sales aver- 
aged 146,600 barrels a day dur- 
ing the year, up 14 percent from 
128,700. Volumes increased in all 
areas. They were up 12 percent in 
the United States, 15 percent in 
Canada and 19 percent in Europe. 
These volume increases, coupled 
with reasonable product prices pre- 
vailing most of the year, effected a 
13-percent increase in petroleum 
product sales from $238,795,000 to 
$270,719,000. Excellent prices and 


business as operating facilities 


ei 


lumber volume increase from a two- 
shift mill operation resulted in a 
117-percent increase in agriculture 
products, timber and lumber sales 
at $7,836,000 versus $3,613,000. 
Oil and gas sales to third parties 
increased 19 percent, reflecting the 
increase in average crude oil and 
gas liquids produced. 

Drilling and other operating rev- 
enues grew from $46,577,000 to 
$52,840,000, a 13-percent increase. 
This increase was due to a steady 
demand for the semi-submersible 
drilling barges and a firm rate 
structure. In addition, one new 
barge, “Ocean Tide,’ joined the 
fleet late in 1971 and operated for 
a full year in 1972 and the “Ocean 
Victory” was added near year-end. 

Interest and other income 
increased to $9,317,000 from 
$6,669,000, a significant 40 percent, 
because of gains arising from the 
sale of assets, equity in earnings of 
unconsolidated subsidiaries and in- 
terest on short-term investments of 
temporary cash surpluses. 


COSTS AND DEDUCTIONS 


Consolidated costs and deductions 
were $372,603,000, compared with 
$317,484,000 in 1971. They were 
96.3 percent of total revenues in 
1972, compared to 96.6. Costs of 
crude oil, products and related 
operating expenses increased 19 
percent from $207,681,000 to 
$248,129,000. This rise was primar- 
ily the result of increased sales 
volumes, but also reflected in- 
creased prices for certain purchased 
crude oil and most of the items 
making up the related operating 
expenses. Costs of crude oil, prod- 
ucts and related operating expenses 
were 76.4 percent of sales revenue 
in 1972 as against 75.4 percent 
in 1971. 

Drilling barge and other operat- 
ing expenses were $18,666,000, only 
slightly higher than the $17,510,000 
for 1971, even though the fleet was 
some larger and the same inflation- 
ary pressures affected these ex- 
penses. As a percent of drilling rev- 
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Lower hull of “Ocean Victory” in 
transit from Black Bayou, Louisiana, 
to New Orleans for mating with 
deck structure 


enues, barge and other operating 
expenses were 36.1 percent in 1972 
and 39.7 percent in 1971. 

Exploration expenses, including 
$10,605,000 of dry hole and aban- 
donment costs, increased $4,242,000 
during the year to $17,637,000. 
In 1971, dry hole and abandon- 
ment costs were $7,855,000. Of the 
$2,750,000 increase, by far the larg- 
est portion resulted from unsuccess- 
ful exploration and development 
drilling in the Gulf of Mexico. 

Selling and general expenses 
were $24,475,000, compared to 
$22,209,000, a 10-percent increase. 
Most of this increase is attribut- 
able to the increased volume of 
business and cost increases in trans- 
portation, materials and supplies. 
As a percent of total revenues, sell- 
ing and general expenses decreased 
from 6.8 percent to 6.3 percent. 

Depreciation and depletion in- 
creased 14 percent from $22,501,000 
to $25,762,000. Part of this increase 
was due to increased crude oil and 
gas liquids production, the rest 
from additional drilling barges and 
investments in other property, 
plant and equipment. 

Taxes other than income taxes 
were $5,316,000, up from $5,039,000 
in 1971, a 5-percent increase. Inter- 
est expense was $10,764,000, an in- 
crease of $1,943,000, 22 percent 
over 1971. Some of this increase is 
due to increased rates, but almost 
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all is due to additional borrowings 
and to some extent it is offset by 
the increase in interest income. 
Federal and state income taxes de- 
creased 51 percent from $3,634,000 
in 1971 to $1,778,000. This decrease 
resulted from more contract drill- 
ing revenue being earned under the 
tax jurisdiction of foreign coun- 
tries. Foreign income taxes were 
up 19 percent, $2,126,000, from 
$11,107,000 to $13,233,000. ‘This 
increase was due not only to more 
foreign source contract drilling rev- 
enue just cited, but also to in- 
creased crude oil production in the 
Persian Gulf and increased tax rates 
there, in Libya and in Venezuela. 

Excise taxes of $132,738,000 were 
collected from the Gompany’s cus- 
tomers and paid to governmental 
agencies. 


INCOME BY LINES OF BUSINESS 


The approximate contribution 
by lines of business to income be- 
fore income taxes and extraordi- 
nary items was as follows: 


Percent 
1972 197] 
Oil, gas and refined eer cat 
products 57 58 
Contract drilling 35 38 
Timber and agriculture 
products 8 4 


CAPITAL EXPENDITURES 
Invlo7 2 capitalsexpenditures 


were $128,202,000, compared to 
$66,306,000 spent in 1971. Addi- 
tions to property, plant and equip- 
ment of $117,351,000, an increase 
of $60,191,000, are detailed in 
the Statement of Changes in Finan- 
cial Position. Expenditures of 
$10,851,000, including $9,561,000 in 
dry hole costs, were expensed. Dry 
hole costs for 1971 were $7,254,000. 

Expenditures for production and 
exploration aggregating $46,277,000 
are made up of $10,288,000 in in- 
land United States, $28,028,000 in 
the Gulf of Mexico, $3,653,000 in 
Canada, $1,700,000 in the Persian 
Gulf and $2,608,000 in other areas. 
Inland United States expenditures 
include $4,462,000 for an interest 
in the Lake Como Field in Missis- 
sippi and an interest in additional 
wells in the East Texas Field. Ex- 
penditures in the Gulf of Mexico 
include $14,108,000 spent for five 
blocks at the Federal lease sale in 
December. 

Expenditures for manufacturing 
facilities totaled $18,758,000, in- 
cluding $14,325,000 for the expan- 
sion and modernization at Meraux, 
Louisiana and $4,433,000 for mod- 
ernization at Superior, Wisconsin. 

Service station and terminal con- 
struction, service station remodel- 
ing and _ self-service conversions 
and other marketing facilities 
cost $7,842,000. Of this amount, 
$3,320,000 was spent in the United 


States, $2,634,000 in Canada and 
$1,888,000 in the United Kingdom. 

Additions to drilling barges 
and related equipment totaled 
$49,813,000. This amount includes 
funds required to complete the 
“Ocean Victory” and progress pay- 
ments on the “Ocean Voyager,” 
“Ocean Scout,’ “Ocean Rover,” 
“Ocean King” and “Ocean En- 
deavor’ as well as modest amounts 
for the purchase and refurbishing 
of the “Ocean 66.” 

Other significant expenditures 
were $3,985,000 for the purchase 
of the ODECO office building 
in New Orleans, Louisiana and 
$974,000 for Deltic Farm & Timber 
Co., Inc. land and timber acquisi- 
tions, sawmill additions and timber 
and farm equipment. 


CAPITAL EMPLOYED 


On March 1, 1972, Murphy Oil 
Company Ltd. called for redemp- 
tion all of the outstanding shares 
of its 534% Cumulative Redeem- 
able Convertible Preferred shares, 
Series A. As a consequence of the 
call, 155,358 Preferred shares were 
tendered for conversion and were 
converted into 388,395 Common 


shares. The remaining 892 Pre- 
ferred shares outstanding were re- 
deemed. Inasmuch as Murphy Oil 
Corporation did not own any of 
the Canadian Preferred shares, the 
Common shares issued on conver- 
sion reduced Murphy Oil Corpora- 
tion’s interest in Murphy Oil.Com- 
pany Ltd. from 88 percent to 77 
percent. 

On August 1, 1972, Ocean Drill- 
ing & Exploration Company called 
for redemption all of its outstand- 
ing Cumulative Preferred Stock, 
6% Convertible Series. As a result 
of the call, 500,218 Preferred shares 
were submitted for conversion into 
793,155 shares of Common Stock. 
Preferred shares converted includ- 
ed 254,526 shares held by Murphy 
Oil Corporation which were con- 
verted into 403,932 shares of Com- 
mon Stock, thereby maintaining 
Murphy’s 5l-percent interest in 
ODECO’s Common Stock. The re- 
maining 197 shares of ODECO Pre- 
ferred Stock were redeemed. 

The Board of Directors called for 
redemption on December 15 the 
Company’s Cumulative Preference 
Stock, 5.20% Series. As a result of 
the redemption call and 4,812 


shares converted prior to the call, 
170,437 shares of the 5.20% Series 
were converted to 430,715 shares of 
Common Stock. The remaining 
1,114 outstanding shares will be 
redeemed. 

Working capital at year-end 
was $67,424,000, a decrease of 
$15,976,000 during the year. Long- 
term notes payable, excluding 
current maturities of $14,523,000, 
were $128,709,000, an increase of 
$50,798,000 as the result of addi- 
tional borrowing, about half by 
ODECO. Outstanding convertible 
debentures were $24,848,000, a de- 
crease of $152,000, representing the 
principal amount of debentures 
converted into 3,037 shares of Com- 
mon Stock in 1972. 

Stockholders’ equity increased 
$8,985,000 during 1972 to a total 
of $187,524,000 at year-end. Dur- 
ing the year, cash dividends of 
$1,062,000 were paid on the Pre- 
ferred and Preference Stock and 
$3,213,000 was paid on the Com- 
mon Stock. Treasury stock showed 
a decrease of $70,000—the cost of 
3,600 shares of Common _ Stock 
issued as the result of the exercise 
of employees’ options. 


Statement 
Of Accounting 
Policies 


Principles of Consolidation—The 
consolidated financial statements 
include the accounts of Murphy Oil 
Corporation and_ its significant 
majority-owned subsidiaries except 
for an offshore insurance company. 
Investments in the offshore insur- 
ance company, corporate joint ven- 
tures and 20 percent or more of the 
voting stock of companies, if signifi- 
cant, are accounted for by the 
equity method and are stated at 
equity in underlying net assets. 
Other investments are stated at 
cost. 


Due to the changing political cli- 
mate in foreign areas of operations 
and the prevalence of currency fluc- 
tuations, in 1971 the Company 
established a reserve for loss from 
foreign operations by regular 
charges against income. 

Foreign currencies are translated 
into U. S. dollars as follows: prop- 
erty, plant and equipment, deferred 
charges, investments and long-term 
debt at rates prevailing when ac- 
quired or incurred; other assets and 
liabilities at year-end rates; reve- 
nues and expenses at average rates 
during each year except for depreci- 
ation, depletion and amortization 
which are based on the historical 
cost of the related assets. Gains and 
losses resulting from currency re- 
alignments are charged or credited 
to the reserve for foreign operations 


except that a subsidiary capitalizes 
those amounts related to debt in- 
curred for drilling barge construc- 
tion and charges or credits all other 
amounts to income. All translation 
gains and losses due to normal fluc- 
tuations in exchange rates are 
reflected in income. 

The Company amortizes good- 
will arising from acquisitions over 
five to 10 years. 


Inventories—Inventories of finished 
products are stated at the lower of 
cost (applied on a first-in, first-out 
basis) or market. Inventories of 
crude oil in the United States and 
Canada are stated at market prices. 
Crude oil inventories located in 
overseas areas are stated at the 
lower of average cost or estimated 
realizable value. Materials and sup- 
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Stack breaker feeding planer at 
Deltic’s Ola, Arkansas mill 


plies are valued at the lower of 
average cost or estimated value. 


Exploration and Development—Geo- 
logical and geophysical expendi- 
tures which result in the acquisi- 
tion or retention of undeveloped 
leaseholds are capitalized. If pro- 
duction is obtained, appropriate 
leasehold costs are transferred to 
producing oil and gas properties. 
The cost of that portion of un- 
developed leaseholds estimated at 
the time of acquisition to be non- 
productive is amortized over the 
estimated holding period of the 
leases. Intangible development costs 
on productive wells are capitalized 
for financial reporting purposes, 
but for Federal income tax pur- 
poses all such costs are taken as 
deductions. Dry hole costs, lease 
rentals and other exploration ex- 
penses are charged against earnings 
as incurred. 


Depreciation and Depletion—Depre- 
ciation and depletion of producing 
oil and gas properties are computed 
on the unit-of-production method 
based on estimated recoverable oil 
and gas reserves for each separate 
property except for properties lo- 
cated in the Gulf of Mexico. Gulf 
properties are combined and 
treated as one property by each 
company owning such leaseholds. 
Depletion of timber is based on 
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board feet cut as related to total 
standing board feet. Depreciation 
of refining and marketing facilities, 
drilling barges and related equip- 
ment, and other properties is cal- 
culated on the composite straight- 
line method. 


Asset Retirements—Disposals or 
retirements which are extraordinary 
in nature and amount or which 
include an entire depreciable or 
depletable property unit are ac- 
counted for by charging or credit- 
ing income with the residual cost, 
adjusted for salvage or other pro- 
ceeds. Upon disposal or retirement 
of less than an entire depreciable or 
depletable unit, the cost of the 
properties less salvage or other 
proceeds is charged or credited to 
the related reserves for depreciation 
and depletion. 


Maintenance and Repairs—Provi- 
sions are made for refinery turn- 
arounds and major repairs to drill- 
ing barges by charges against cur- 
rent income. Other maintenance 
and repair costs are charged against 
earnings as incurred. Renewals and 
betterments are capitalized. 


Interest and Debt Expense—Interest 
on funds borrowed for the construc- 
tion of drilling barges is capitalized 
during construction. Debt expense 
is deferred and amortized on a 
straight-line basis over the term of 
the related debt. 


Income Taxes—Provision is made in 
the accounts to reflect the inter- 
period allocation of income taxes 
resulting from certain income and 
expenses being treated differently 
for financial reporting purposes 
than for tax computation purposes. 
Principal allocation items are accel- 
erated depreciation, amortization 


of nonproducing leases, provision 
for major drilling barge repairs and 
refinery turnarounds and equity in 
the undistributed but not rein- 
vested earnings of foreign subsidi- 
aries. The flow-through method is 
used to account for investment tax 
credit. 


Employee Retirement Plans—The 
Company and its subsidiaries have 
trusteed retirement plans covering 
substantially all of their employees. 
Prior service cost is amortized over 
varying periods up to 20 years and 
is funded as it accrues. Gains or 
losses resulting from changes in 
actuarial asumptions are spread 
over 10 years. 


Excise Taxes—Taxes collected on 
the sale of products and remitted to 
governmental agencies are not in- 
cluded in revenues or costs and 
deductions. 


Earnings Per Share—Net income 
per Common and Common equiva- 
lent share is computed by dividing 
the weighted average number of 
Common and Common equivalent 
shares outstanding during each year 
into net income applicable to such 
shares. Common share equivalents 
include the Company’s exercisable 
options and a warrant which was 
exercised in 1971. The number of 
Common equivalent shares is deter- 
mined by the treasury stock 
method. 

Fully diluted earnings per Com- 
mon share are computed assuming 
that the Convertible Debentures 
issued by a subsidiary and Prefer- 
ence Stock of the Company were 
converted into Common _ Stock 
when such conversion results in 
dilution. Adjustments are made for 
Preference dividends, interest and 
income tax expense. 
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1972 


$324,752,000 
52,840,000 
9,317,000 


386,909,000 


248,129,000 
18,666,000 
17,637,000 
24,475,000 
25,762,000 

5,316,000 
10,764,000 
1,778,000 
13,233,000 
6,843,000 


372,608,000 


14,306,000 


(1,950,000) 


1,225,000 


697,000 


$ 14,278,000 


$2.47 
241 
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See statement of accounting policies and notes to financial statements, pages 15 and 21. 


1971 


275,338,000 
46,577,000 
6,669,000 


328,584,000 


207,681,000 
17,510,000 
13,395,000 
22,209,000 
22,501,000 

5,039,000 
8,821,000 
3,634,000 
11,107,000 
5,587,000 


317,484,000 


11,100,000 


11,100,000 


2.01 
2.01 


195 
1.95 
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MUR PHY 


OIL CORPORATION 
and Consolidated Subsidiaries 


Balance 
Sheet December 31, 1972 and 1971 


1972 1971 
ASSETS 
Current assets: 
LOLs Meee ERE CAPs Estes ane EAMG RAR hohe Garth a Sins bo ooo $ 15,290,000 20,418,000 
Certificatessof deposits gee cate aa hens ot ele eee eietees Sekar aac 43,570,000 60,648,000 
Marketable securities, at cost which approximates market ........... 10,426,000 15,697,000 
Accounts receivable, less allowance for doubtful accounts 
OF $1,516,000 init) Zand 185,000 aie 9 (le eens tre eee ee 70,080,000 58,238,000 
Inventories: 
Grudevoilfandsrawamatenial sane renee eee ei renner 14,441,000 10,140,000 
Finished. products Wy -teys.cktc s+ 9 edad tice teres olnegs scree ence eet asa 26,177,000 27,681,000 
Materials and supplies) 0 feces seine ce chore sabe ore eee te ete ie 5,152,000 4,349,000 
PPotal, CULrentsasSetsaees fa5 40 Paty el tae ee ee ee ees 185,136,000 197,171,000 
Investments, at ‘equity 2.4 slstio. anaes Pees eee eoreho aite ose eee 17,339,000 13,010,000 
Otherinvestments andmoncurrent recelvablesm epee beset att ere 5,942,000 5,530,000 
Property, plant/and equipment,at cost lessireservess.«...e)ae6 a ee 352,015,000 269,283,000 
Deferredicharges ‘andsother- assets. <0. .rroeut wee seg yin tly eater ree 7,415,000 7,129,000 
$567,847,000 492,123,000 
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities: 
Current maturities,of long-term notes:payabley. >. 59s eee ee $ 14,523,000 25,949,000 
Notes: payableso) oo slnsem aculee Len Halas ees eo eranyne here ey canes ane 1,928,000 17,220,000 
Accounts payable and accrued. liabilities use ae eee 88,706,000 57,265,000 
INCOME: CAKES (0 e Fike arg hc autevn ees oe Rey IR ET one tee eee tne 12,555,000 13,337,000 
‘Votalicurrent) liabilitiesstc... aeeeere oe ete tetas teen eee ee 117,712,000 113,771,000 
Long-term notes payable: > 2.0.5 sian, «ota tmhe ie te wveleiono heceeston Initen te ae 128,709,000 77,911,000 
@onvertible, debenturesariee sete eee hoe ee Ces eee eee 24,848,000 25,000,000 
Deterred’and moncurrentancome) taxes sees anaes eee ee 13,386,000 10,770,000 
IRESCL VES, OF Ma] Ol TEPAltS Panett ete ce eel ioe oe ea ee eee ee eee ee 2,680,000 3,676,000 
Deferred’ credits and other lfabilitiess.- sete eee ee 8,168,000 3,668,000 
Minority,interests, imesubsidiaries= stm anette aren ene ee 84,820,000 78,788,000 
Stockholdersseq wlty sper ts cba c's alates taeve tetera lot Sintec BR teleg either eee a ae 187,524,000 178,539,000 


See statement of accounting policies and notes to financial statements, pages 15 and 21, 
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Notes To 


FI Na ncial Statements (See page 23 for details of long-term debt) 


Assets Employed and Net Income—Geographically— 
The approximate geographical distribution of assets 
employed at December 31, 1972 and of net income for 
1972 and 1971 was as follows: 
Other 
Western Eastern 
North Hemis- Hemis- 
America _ phere phere Total 


Assets employed , , $382,060,000 19,624,000 166,163,000 567,847,000 

Net income: 1972 $ 5,166,000 883,000 8,229,000 14,278,000 

1971 $ 4,715,000 1,291,000 5,094,000 11,100,000 

The distribution of net income is based on pre- 

vailing area market prices. Corporate overhead, Fed- 

eral income taxes and interest expense have been 
allocated. 


Property, Plant and Equipment—A summary of prop- 
erty, plant and equipment at December 31, 1972 and 
1971 follows: 


1972 1971 
Production and exploration, ... $212,711,000 183,903,000 
IMaMUPACLOTING | Da. ies as oss 63,241,000 45,757,000 
VE SURCLITIC UM tran ono eaas cS 2 his 67,250,000 61,815,000 
Drilling barges and equipment.. 158,402,000 111,077,000 
PGEaMISPOR ALON 7 575.205. .05 ) pepe 9,013,000 8,909,000 
Farm) timber and other ..4.;..- 20,104,000 15,121,000 


530,721,000 426,582,000 
Reserves for depreciation, 


depletion and amortization .. 178,706,000 157,299,000 


$352,015,000 269,283,000 


Income Taxes—Income taxes for 1972 and 1971 after 
deducting investment tax credits of $472,000 and 
$186,000, respectively, include the following: 


1972 1971 
Federal and state: 
Gurrenthee ee sete te ee: $ 407,000 3,784,000 
Deferred and noncurrent ... 1,371,000 (150,000) 
Foreign: 
Gurrentayrren cee twee 12,696,000 9,312,000 
Deferred and noncurrent .... 537,000 1,795,000 


$15,011,000 14,741,000 


Unused investment credit of approximately 
$3,515,000 at December 31, 1972, not reflected in the 
financial statements, is available to reduce taxes in 
the years 1973 through 1979 subject to carryover 
limitations. 


No Federal or foreign income taxes were provided 
on permanently reinvested earnings of a domestic 
subsidiary and certain foreign subsidiaries amounting 
to $7,196,000 in 1972 and $5,916,000 in 1971. Cumu- 
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lative amounts of such permanently reinvested earn- 
ings at December 31, 1972 were $30,643,000. Of this 
amount only $9,184,000 would be taxable. Federal or 
foreign income taxes have been provided on all other 
undistributed earnings of foreign subsidiaries. 


No tax effect was applicable to the extraordinary 
items. 


Employee Retirement, Thrift and Incentive Bonus 
Plans—Retirement plan costs were $984,000 in 1972 
and $800,000 in 1971, including amortization of prior 
service cost of $142,000 and $153,000, respectively. Un- 
funded prior service cost is approximately $3,255,000. 
In December 1972, certain plans were amended to pro- 
vide for increased retirement benefits. The net effect 
of these amendments was not significant. Retirement 
plan funds plus balance sheet accruals were sufficient 
to cover the actuarial value of vested benefits at 
December 31, 1971, the date of the most recent 
computation. 


Employees of the Company and certain subsidiaries 
may participate in thrift plans by contributing up to 
5% of their base pay. The cost of these plans was 
$518,000 in 1972 and $404,000 in 1971. 


Two subsidiaries have incentive compensation 
plans for key employees. Each plan provides for estab- 
lishing a reserve not to exceed a specified percentage 
of the amount by which net income (as defined) 
exceeds 6% of capital employed in the business (as 
defined). Amounts credited to the reserves were 
$593,000 in 1972 and $525,000 in 1971. Awards may 
be paid only in cash under one plan and in cash or 
treasury stock under the other plan. 


Stock Options—Under the Employee Stock Option 
Plan, adopted in 1955 and discontinued in 1965, 
options were granted to key employees to purchase 
shares of the Company’s Common Stock at 95% of 
the market value at the date of grant. The options 
became exercisable as to 40% of the total shares two 
years after date of grant with an additional 20% 
exercisable each year thereafter. They expire after 
10 years. 


The 1969 Stock Option Plan provides for the grant- 
ing of options to purchase 75,000 shares of the Com- 
pany’s Common Stock. Both qualified and nonquali- 
fied options are issuable to key employees of the Com- 
pany and its 80%-owned subsidiaries at a price not 
less than the fair market value on the date of grant. 
The options are exercisable as to 50% of total shares 


statement Of 


Si@e kholders’ EQu ity Years Ended December 31, 1972 and 1971 


CAPITAL STOCK 


Cumulative Preferred Stock, Series A, 614%, par $100, authorized 

and issued 25,713 sharess(30,755 1 97D \ aes ceils eins seen Cera ee 
‘Cumulative Preference Stock, par $100, authorized 400,000 shares; 

5.20%, Series, issued slo le shanes aeeeee eater tee aaa nates aren men ee 
Common Stock, par $1.00, authorized 8,000,000 shares, issued 

5,794,700 shares (5,360,948 in 1971) 


Capital Stock at end-Of years 2.5 oe me aa ce ae a ee 


OMG OsGRO OOS OMS OO ClOMD oO OO On OO n DOO oOo n oD oo 


CAPITAL IN EXCESS OF PAR VALUE 
Balance at beginning of year 
Add: 
Excess of par value of Preference Stock over par value of Common Stock 
SUG Win Comp|ernsion less COS Ol COMVESPIOM o45o0c00ncvccnsccooeocen 
{ncrease in the Company’s share of a subsidiary’s capital in excess of par 
value on conversion of the subsidiary’s Preferred Stock (72-..... 4... - 
Excess of principal amount of a subsidiary’s convertible debentures over 
par value of the Company’s Common Stock issued on conversion 
less unamortized debt expense™\. a ee eee ere ee 
Excess of net proceeds over par value of 808,550 shares of Common Stock 
sold, including 158,550 shares upon exercise of a warrant ............ 
Increase in the Company’s share of a subsidiary’s capital in excess of par 
value arising from the sale of Common Stock by the subsidiary ........ 


© (a) (% (© 8) © 6) (01 ce 1m ©) “oe! Je) ‘ei @) ‘e, 'aniw (6) 0 0! co Jo (6) <6) |e 6 @ (0 0) 0 @) 0 @ oe ee 


Deduct: 
Excess of cost over proceeds from sale of treasury stock upon 
exercise of Options itn aoe ane tat re ie le oe ere ete 
Cost of debenture conversion and unamortized debt expense 
of a subsidiary: 45 uta oases ea er 


Gapital in) Excess-ot Par Valtte at endiof yearend ace ie 


™=ETAINED EARNINGS 
Balance at beginning of yeare a. acura ae en eres ee 
Add net, incomé tor the; year. 4 .ce moore eee eee ie 
Deduct: 
Cash dividends: 
Preferred and) Preference’ Stock sean a eee rier: 
Common Stock=$0. 60a Shares ee atten Ae care custo ene 
Decrease in the Company’s share of a subsidiary’s retained earnings 
on conversion’ of the subsidiary's: Preterredsstocka). =...) en 
Cost of issuance of Preferred Stock by asubbsidiany seer eee nnee 
Retained Barmings.at endtoteyeatmacns jewel kerries tent: 


Less treasury stock, 9,010 shares of Common Stock in 1972 and 
12,610 shares.in: 197 De atecOs tenn serie eae einen re er tae ee creen eee 


TOTAL. STOCKHOLDERS ® EQUITY ipa es eee ero tere oe 


1972 


$ 2,571,000 


5,795,000 


8,366,000 


92,811,000 


16,441,000 


1,100,000 


145,000 


3,000 


110,494,000 


60,384,000 
14,278,000 


1,062,000 
3,213,000 


1,539,000 
7,000 


68,841,000 


177,000 


$187,524,000 


See statement of accounting policies and notes to financial statements, pages 15 and 21. 


1971 


3,075,000 
17,155,000 


5,361,000 
25,591,000 


64,139,000 


2,000 


24,824,000 
4,067,000 


221,000 
92,811,000 


53,559,000 
11,100,000 


1,100,000 
2,966,000 


209,000 
60,384,000 


247,000 


178,539,000 
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statement Of Changes 
In Financial Position Years Ended December 31, 1972 and 1971 


1972 1971 

FUNDS PROVIDED Sara ae 

Operations: 

FHCOMERDeOre ex (1 40LCinaly ILeilis min eee et ee ae ee $ 14,306,000 11,100,000 
Add noncash charges to income: 
Pepreciation depletion and amortization .es.-6e os sae eee 30,155,000 25,072,000 
Determed and noncurrentimcome taxese.... nae ee eee 1,908,000 1,617,000 
Liar Cyein tel Gols INCOM Cay une me alu tects oe ee eee te ee 6,843,000 5,587,000 
NOUNS. og gyno putas APP on eae a oO PERT CO AER ft 3,986,000 4,926,000 
Funds provided by operations before extraordinary items ........ »1198,000 48,302,000 
Extraordinary items, adjusted for noncash charges of $2,154,000 =. 2.2 2,126,000 — 
UMC spprovided Dy Operations s.at ss ac esr ye tee eet ete ee 59,324,000 48,302,000 

Issuance of Common Stock by the Company on conversion of 
Pee LEREU CHS OGK meant cession te sais hes scetio- cease: SPR Pansies ol Se Rae SO oh een 16,871,000 — 

Issuance of Common Stock by subsidiaries on conversion of 
PEetchnc Ol otOCksanid CeDentUbes ashe amen ya lines ar hte oye en per 15,827,000 9,686,000 

lssmamecioi long-term notes payablewso.ns.enstnce suse es fee scene eee 67,448,000 28,778,000 

Seon Common Stock Dy ithesGempany: + asta aes vue atone ae oes = 25,692,000 

Salen Common and Preferred Stock by subsidiaries (22. <4. see eee = 35,182,000 

(QUITO? poled nineycetic TER Le Rac rae RENE cae Pair Mtn eae ire ten Me icy Gy RE Ac 8,024,000 4,484,000 

LLovale iindss provided. 5ocps.J0)cesame rn. sare ots anne ocean ie eaneaaes 167,494,000 152,124,000 

FUNDS APPLIED 

Additions to property, plant and equipment: 

POC ehiONMatlG. CX) OL ALLO TI y tae cea Mar een esi var eA et rel eters tee Rt 35,426,000 19,246,000 
PVT ATUL G EO LTIAG Dosey della cnctie ys aun en ave oe shane aiice ay oon moalegre cis rel aaecvone esas Ree, 18,758,000 9,333,000 
BUEN CLIN eee oR ache -2) hee reef eae sano Gees acne Maa ae CN SEG te ped RR 7,842,000 6,451,000 
Drilling: Darves and quipiment aa qncne em mast tietia tea sdeatiele ciecenedne ne 49,813,000 16,341,000 
SUE ALIS POL CATION eet as oes aie Se Sesh ies rinters ici onesies ee rere tere 110,000 3,925,000 
Barnipetimber and. Olner «sips. ae ae ees One ioe aR Ce eee ___ 5,402,000 __1,864,000 

LOLA eR reece hese, Warn Shor ore secteena ties aero Sameer etc tare eager ae 117,351,000 57,160,000 

Long-term notes paid and currently payable ...................-se0e0e. 16,650,000 39,708,000 

Preference Stock called for redemption by the Company ................. 17,155,000 = 

Preferred Stock and debentures called for redemption by subsidiaries ...... 15,908,000 9,765,000 

TYE ECL ETUCLSIMatt aire tocence tetenciee tree not cuales edereunie am ota sta ws ap graeme Or aente aac 4,275,000 4,066,000 

Investments, noncurrent receivables and deferred charges ................ 6,492,000 7,430,000 

COAG | cer Mec kiero RR le NE ee PR me aren ers PONSA oy Ae oe ease cia 5,639,000 4,444,000 

Lotal furids applied hare seni eat a eee iene pa eemeiise near 183,470,000 122,573,000 

INCREASE (DECREASE) IN WORKING CAPITAL ....................:- $ (15,976,000) 29,551,000 
hanges in working capital: 

: Cadi Pe ateiee ok depot ang. marketablessecuritics )..)- nan eee $ (27,477,000) 51,600,000 
ACCOUNTS LECELVADIC Sends 2 oe «ree ek OR en eee: 11,842,000 986,000 
TNVEntOLies cece he eos es af els eae tated irons cers) erat care anes ea 3,600,000 4,317,000 
Current maturities of long-term notes payable .......-- ++ ss eeeeee eee 11,426,000 (14,941,000) 
Notes payable 2... 5. eos <p ed a nie te on notice 15,292,000 (11,508,000) 
Accounts payable and accrued liabilities 5.06 ndanen ie aeteee soe eet Ae 00D) 798,000 
THCOMCIEAKESH nl ten cits cient ooo sheeetetetar site Man ois SOm knee poe en Rea rns 782,000 (1,701,000) 

$ (15,976,000) 29,551,000 


ii bh ON CP 9 a > 9 
See statement of accounting policies and notes to financial statements, pages 15 and 21. 
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MUR PHY 


OllL CORPORATION 
and Consolidated Subsidiaries 


Notes to Financial Statements (Cont’d.) 


three years after date of grant and as to all shares after 
four years. Qualified and nonqualified options expire 
after five and 10 years, respectively. 


Changes in options outstanding were as follows: 


1955 Plan 1969 Plan 


Num- Num- 
Average ber of Average ber of 


Piekes Goes  IPaee  Sinawes 

Outstanding 

January 1, 1971.24... $18.85 6,630 $29.85 45,300 
Exercised (eet sn 18.81 (3,030) — — 
Outstanding 

December aie 9 lls: Smrs 000 29.85 45,300 
Exercised At eantecce tte 18.88 (3,600) — — 
Outstanding 

December 3ilhy97 20a — _ 29.85 45,300 
Exercisable 

December 31, 1972 ... $43.63 Ce) 
Stockholders’ Equity— Certain loan agreements of 


the Company and the provisions of the Certificate of 
Incorporation relating to the Cumulative Preferred 
Stock, Series A, contain, among other things, covenants 
relating to indebtedness and payment of cash divi- 
dends. At December 31, 1972, retained earnings of 
approximately $17,200,000 were free from the most 
restrictive of such covenants. 


The Cumulative Preferred Stock, Series A, is re- 
deemable at $100 a share at decreasing premiums plus 
unpaid dividends. The Company must make annual 
sinking fund payments sufficient to redeem 5,042 
shares at par plus unpaid dividends. 


On December 15, 1972, the Company’s Board of 
Directors called for redemption its Cumulative Prefer- 
ence Stock, 5.20% Series, at $102 a share plus unpaid 
dividends. 


The 5% Convertible Debentures Due 1989 are con- 
vertible into Common Stock of the Company at $50.02 
a share. At December 31, 1972, 496,761 shares of the 
Company’s authorized and unissued Common Stock 
were reserved for issuance upon conversion of the 
Debentures and 75,000 shares were reserved for issu- 
ance under the 1969 Stock Option Plan. 
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Changes in outstanding shares of capital stock are 
summarized below: 
Pre- Pref- 
ferred erence Common Treasury 
Stock Stock Stock Stock 


Issued January 1, 


LO TOE ER ee 35,797 171,570 4,552,351 15,640 
Sale under public 

oflering ye vaneer — = 650,000 — 
Exercise of warrant. = = 158,550 — 
Redeemed) sae. (5,042) = = oa 
Converted into 

Common Stock... — (19) 47 — 
Exercise of stock 

Oplons® [eee oe = — (3,030) 


Issued December 31, 

9.7 Lee ee eee 30,755 171,551 5,360,948 12,610 
Converted into 

Common Stock ... = 
Conversion of 

Debentures |... .; — — 3,037 ~ 
Redeemedsne a (5,042) (1,114) = = 
Exercise of stock 

Optlons#y. eee = = ag 


(170,437) 430,71 


(3,600) 


Issued December 31, 


LOT 2 a a natant acne Zaid Ne — 5,794,700 9,010 


Commitments and Contingencies—The Company and 
its subsidiaries have noncancellable leases on service 
stations, office space and other facilities. Minimum 
annual rentals under these leases without reduction 
for related rental income were $5,676,000 in 1972 and 
will approximate $5,397,000 in 1973, $5,118,000 in 
1974, $4,555,000 in 1975, $3,928,000 in 1976 and 
$3,816,000 in 1977. The leases generally contain multi- 
ple renewal options and leases on service stations pro- 
vide that the lessee shall pay ad valorem taxes and 
certain other charges. 

At December 31, 1972, commitments for capital 
expenditures were approximately $52,000,000 and 
arrangements had been made to borrow approximately 
$56,000,000. Contingent liabilities under guaranty and 
pipeline throughput agreements were $6,462,000. 

Any additional liability arising from the conver- 
sion of long-term debt payable in foreign currencies 
will be recognized as the principal payments become 
current. Had all such long-term debt at December 31, 
1972 been converted at year-end rates, an additional 
liability of $2,634,000 would have resulted. 


Long-lerm 
Debt December 31, 1972 


LONG-TERM NOTES PAYABLE 

MURPHY OIL CORPORATION 
614% due 1973 to 1983 
814% due 1974 to 1986 
Payable to foreign bank, 6%6%* due 1974 
744% due 1973 
Other due 1973 to 1983 


SUBSIDIARIES 


Payable to banks, 6% and 7% due 1973 to 1980 
Payable to foreign banks: 


734% and 614% due 1976 and 1977 
8% due 1980 
Mortgage note, 514% due 1973 to 1979 
734%* due 1974 
516% and 614% due 1973 to 1975 
5.32% due 1973 to 1976 


Mortgage note, 7%* due 1973 


Other due 1973 to 1993 


CONSOLIDATED LONG-TERM NOTES PAYABLE 


CONVERTIBLE DEBENTURES—‘Subsidiary 
5% Convertible Debentures Due 1989 


Assets with a depreciated cost of approximately $49,015,000 were pledged 


OVO <7 10: OOOO OSORNO Oe CCRC end Cece rio Orit DMO ch) Cac ce Ochre Cecio 
ORONO) OR CUOMO OMOT OC Ce CO OO. OOO Oe SO Ceteh Cetia) DeonthO: Ceri Once Oo oan ccs} 
(©: $a (6) [e, je: 6) (8) 01.0: (9) 0110: \e @ 10, (8: ie) 91) @ ‘wi le ie), (9) @: 10! 0°10) Te) (8): (6) 0, 
ie) (ele) Louie e/ pe) ceynel-6. 6) 1:00) (a) .9. 10) (allys| 19! (e)hieiiie! 0) 10. ce) (@) \w! 79/0) 0) he! ie) (eile! .9) (0! “0! \e. 10) ‘ep ieile) feffelesJeliis) ef :e) te cevie! ie) ie/he 


Oy ei Ja) Were! (9) se) Joss(e) Fe! tar ‘oy (e\ Ne! a) fe, fe: 16; (0) ce!) 9) (#7 <e' 191 6. (9) Je: 0! ie, 0 18! 0, <6) 10! 19] (nig se) 81.6) 61 eis) rele: (8) i¢: '6 


© 9\ 101 (8) (0) je ‘er (0: ve 19) ‘a! @) “a: ‘9: ‘o) (0: °@, u) 0:18 0) (e\ 0! of (0) @) 10) 0 (0 jo: oe 


@: \e) (ei <e) le) (0) (el 01.9) fe) (6) 'e: (eh @ 18) © (e) 6] a) © \0! <0 16) 6 6 


Ce 
si Je; (ele) elie! {60 10) @),e) ja) ©. 9 je] (e/a: Lelie) ‘0; is) ‘ei (0) -8) \wi ve! (e\ (0). ae) Lollie: <6) \# 18/0) ee) Ne) (6) ce), 10 (6) te fest (eo (9) 9) 8) © (a 
Siete) (ese) tb) le] jeuve, is’ (eo! (olei allie] siiesicye) (6) ¢: ef vous! le) 0) 10] 0) 9 (e 
©, 10 ©) <o Set ‘a Te) 16) <6 je) ie! ‘eo; ‘a! (a) fe; <c) “@ fe) 'u) (0) 1e) (0) @) \e) ©: ¢) 0) ‘e: (uj) (0! @\ 16) © (0: (6. 6) © elie) @ 8 0) 0 © 1¢, 10 
©. ie/ fo) <6! lo Cw [ei Je] 1e| 6) 0/6: fe: #1 16) 0) © je: 8) (@) 16/0; 6 (6 (8, (0. [0' 0) 0) 6) <0) 50! 01 @ 
«el o: [a ja: (Se! [eo “(Je ie) im 0) \e: '@) 01 \e; (0) (ol 10: © 0 ie 10! (e] <0) (8) ‘w) (0! ie: 10: 0,16) 10; (0) 0) (8; 1) (9) 1 #) © © 16, 16) (01 10: 


INioKiea peanOles ay!) Corduie 1973) COsl 983 meen tee tener eran eet ete ere an 


NTOnIGACCENOLe a7 Voor G cel 9 /3.COnl 990K a. arena set. eibsee ne ee Soa, 


a 


e) fe) nie! fetitel Neste] el leo Ce) Jolley he! je! se! [s) del top tel \e)e/e) (sli \e- ‘e) \e\ el te)i'e) ie/ ie fe) lei ye) le) ve) ie! it le) 


ib @| 10), (lve! \8) (0) “e\ je) (a, (@) (a) se) ‘w! -@) (e! (0) (0 Sel e7 <0) Jw) foptel lel se) (6) ellie! ‘ejile! 6 6! [e) 0: 16 


Current 


$ 2,400,000 


2,654,000+ 
864,000 


5,918,000 


1,936,000 


731,000+ 
1,312,000+ 
1,400,000 
342,000 
2,500,000 
114,000 
270,000 


8,605,000 
$14,523,000 


Long-term 


24,000,000 
25,000,000 
3,602,000+ 


3,075,000 


55,677,000 


15,416,000 


17,666,000+ 

15,000,000 
4,764,000+ 
3,920,000 
2,606,000+ 
4,200,000 
3,677,000 
3,823,000 
1,960,000 


73,032,000 
128,709,000 


$ 24,848,000 


to secure certain notes payable at 


December 31, 1972. Amounts becoming due for the four years after 1973 are: 1974, $19,610,000; 1975, $11,961,000; 


1976, $19,954,000; and 1977, $16,925,000. 


*Interest rate fluctuates. + Payable in foreign currency. 


4 ‘THE BOARD OF DIRECTORS 
ACCOU nia nts MURPHY OIL CORPORATION: 


Report 


We have examined the balance sheet of Murphy Oil Corporation and Con- 


solidated Subsidiaries as of December 31, 1972 and 1971 and the related state- 
ments of income and stockholders’ equity and changes in financial position for 
the years then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the account- 
ing records and such other auditing procedures as we considered necessary in 


the circumstances. 


In our opinion, the above mentioned financial statements present fairly the 
financial position of Murphy Oil Corporation and Consolidated Subsidiaries 
at December 31, 1972 and 1971 and the results of their operations and the 
changes in their financial position for the years then ended, in conformity with 
generally accepted accounting principles applied on a consistent basis. 


PEAT, MARWICK, MITCHELL & CO. 


Shreveport, Louisiana 
March 6, 1973 
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MUR PHY Ten-Year 


OIL CORPORATION 
and Consolidated Subsidiaries S U MN Ma Av 


(Dollars in thousands, except per-share amounts) 


1972 1971 
FINANCIAL 
Sales and other revenues: 
Oilyeas-andirerined Prod UCtSe.y ai lene ine eee eee $316,916 273,921 
Drillime Leyenue yey cs cyetky a eose hence eet ce re cee ee eee 50,783 42,372 
Agricultural and timber products) .2).5 5.0) eye ee 7,836 3,613 | 
Other incomes Nea A ghee oe eee 11,374 8,678 
Total revenues. 0.02.4 cana ee Se ee 386,909 328,584 
Incomes betore extraordimaryaltemis gece tee nee eee 14,306 11,100 
Per Common and Common equivalent share 2a se. 2 een 2.47 2.01 
Net ICOnte May, as Bore so en chee Se ee eee 14,278 11,100 
Per Common and Common equivalent share) 29-54" 4407 2.47 2.01 
Cash “flowie, son): he ase ces oe ec cackenn eusate eg ie eee 47,008 38,804 
Per Common and Common equivalent share .............. 8.55 7.58 
Capital expenditures: 
Production and explorationaesans see ea re ee 46,277 28,442 
Manufacturing) :280, ot) eae Ae cu ok ee re ee 18,758 9,333 
Marketing: hh 4 iy acs potato: ostnas ele eens seen reer 7,842 6,451 | 
Drilling barges and gequipment 2... sere = ace eee ener ae 49,813 16,341 — 
Farm, timibereand, OtliGi ise ete eae eee 5,512 5,739 | 
‘Totalicapital ex pemaituness cys. io) ceene ae ee eee 128,202 66,306 | 
Funds provided by operations qm... ee eee 59,324 48,302 | 
‘Total assetst i. ay.t, . seaceterat econ aeteee 6 iy See eee 567,847 492,123 | 
Working capital. 7... cee ee ee ee eee 67,424 83,400 | 
Long-term debtaen... a: nae err net ete eee 153,557 102,911 | 
Stockholders’ equity... ain. ..... Sennett 187,524 178,539 | 
Cashidividends = bret encedeand sere tenet Cem ment init trite nian 1,062 1,100 © 
Common ae ern ee ne eee eee 3,218 2,966 | 
2 ee 
Shares of Common Stock outstanding at year-end (thousands) ... 5,786 5,348 
Commonystockholdérs at year-end: (Wao eee oe ee 4,833 5,322m 
Employees at “year-end “05 iia, AY ait seen eee ee neon eee ae 2,992 3,250 | 
Salaries, wages and benefitsM eee ane eases ie ee et $ 35,874 33,017 


PRODUCTION AND EXPLORATION (net) 


Crude oil and gas liquids produced—barrels a day ............ 49,475 44,989 | 
Natural gas produced MCP a.day a... decease ree eee 66,159 65,105 | 
Wells completed: 
Oil bwells™ pucks u.adiis a ear raGe nn os Gee eee 31 24 | 
Gas WEIS Jes Rae eck cea tue ates eae Soe tne ne 5 — 2 
Dc yholes tate sen ae met ie ee eee FR 265 
Oilkandiaas wells owned separ: 05 ee te eee eee ee ee 800 ee 
Undeveloped acreage’ (thousands of acres)" (am. .).0. aos oe 9,292 8,628 © 


Market line and storage facilities MANUFACTURING 
on the Lone Rock—Kerrobert, 
Saskatchewan pipeline 


Refinery inputs—barrels a day: 


Af Compan yarerinerics pemvetct. ener et cet. eee ns Nene ee 72,281 64,043 
Atrothen Telmeries, . Wier tee cet eee Arn 53,119 50,283 
Retiningvca pacity barrelsiay Cavan ieee) ols.) ee enter aie ee ee 105,000 68,000 
MARKETING 
Products sold—barrels a day: 
GasOlIN@ any eas acter ecskarn och atone aye cca tne eek eee RUN Orta ea 74,639 70,232 
Daistillatesiar tae eerattters 2 ott a oes ewe noah nce ae eee 44,843 34,067 
FRESICUIAIS SA ectatarte.s otidehads eck. diedtcn Gl hike aye ae deme ee tee ae kene rea 23,346 20,962 
UNS pila Lt seeeneteat eee ae neers ce Ce ee acd gt een 3,770 3,469 
oval products soldi ry es ate eect tert oe renee ee 146,598 128,730 
Branded retail outlets—léeased amd owned. .7..3......shecuves 837 928 
OLhers Been Ab scademe g wUbiew-ces antes 1,343 1,370 
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1969 


215,782 
28,541 
2,027 
5,646 
251,996 
6,228 
1.10 
6,631 
LU) 
24,909 
Dollis 


16,001 
3,617 
7,825 

Warearall 
1,607 

4ell eval 

30,011 

349,914 
69,769 
103,998 
Tapos9 
1,134 
2,730 


4,547 
5,203 
3,635 
27,020 


37,448 
60,334 


56,590 
33,805 
60,000 


epee) 
29,637 
15,818 
3,180 
104,434 
942 
1,332 


1968 


182,884 
27,418 
1,518 
Zion 
2125551 
7,020 
1.28 
Ons 
1S 
SEP AIES 
5.18 


19,428 
1,673 
6,223 
3,209 

887 
31,420 
305209 

283,709 
NAT 
64,979 
135,032 
1,432 
2,466 


aed) 
5,208 
3,662 
2a, O04: 


PP OTE 
OIAaD 


15 

3 

20 
Doi 
2,657 


51,790 
26,473 
55,000 


46,279 
Zona 
13,470 
2,790 
88,036 
928 
1,103 


1967 


171,706 
24,161 
1,619 
1,701 
199,187 
8,786 
1.88 
8,330 
177 
ZOD 
5.62 


18,655 
1,818 
5,888 
6,803 

839 
34,003 
28,238 

267,791 
42,409 
64,856 
130,826 
1,198 
eine! 


3,990 
4,980 
3,873 
23,881 


20,241 
51,679 


26 

3 

18 
619 
2,436 


48,142 
12,858 
50,000 


43,137 
20,608 
11,781 
Zoot 
78,123 
833 
995 


1966 


158,973 
IG) ooy7/ 
1,330 
Zoe 
182,232 
8,102 
1.82 
8,102 
1.82 
22,383 
5.48 


iL ieyexst 
22 J) DBE 
4,280 

13,023 

281 
31,662 
26,789 

229,39 
34,180 
60,750 
109,032 
998 
1,938 


3,876 
5,228 
3,634 
oad 


19,581 
49,556 


ay) 

2 

35 
602 
2,009 


45,411 
10,630 
47,000 


38,808 
18,825 
10,701 
2,019 
10,393 
119 
665 


1965 


142,549 
15,956 
1,203 
275 
160,983 
6,204 
1.42 
6,204 
Lae 
19,888 
4.95 


187495 
533 
3,226 
10,930 
240 
Gomi 


41,169 
7,672 
44,000 


33,052 
ean 
10,205 
15 PAS} 
61,851 
735 
598 


1964 


130,887 
12,404 
1,189 
904 
145,384 
4,159 
1.01 
4,159 
1.01 
16,181 
4.11 


11,097 
558 
3,124 
8,391 
430 
23,600 
17,008 
174,057 
18,233 
47,503 
85,116 
rely 
1,935 


3,871 
5,417 
3,585 
NG) D7) 


1963 


125,216 
9,258 
1,24] 

790 

136,505 

4,982 

1.22 
4,982 
P22 
16,315 
4.15 


6,373 
293 
2220 
3,784 
110 
12,785 
16,770 
158,998 
205d. 
43,629 
83,231 
263 
1,931 


3,863 
5,220 
3,418 
15,300 
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OIL CORPORATION 
and Consolidated Subsidiaries 
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BOARD OF DIRECTORS 


*C. H. Murphy Jr. (1950) 
Chairman of the Board 


*R. J. Sweeney Jr. (1972) 


President 


*]. A; O'Connor |r. (1955) 


Chairman of the Executive Committee 


*Charles J. Hoke (1950) 
Senior Vice President 


*William C. Nolan (1950) 
El Dorado, Arkansas 
Partner, Munoco Company 
Charles E. Cowger (1968) 


Senior Vice President 


Dr. John W. Deming (1950) 

Alexandria, Louisiana 

Physician 

Vester 1. Hughes Jr (1973) 

Dallas, Texas 

Partner, Jackson, Walker, Winstead, 

Cantwell & Miller 

F. B. Ingram (1961) 

New Orleans, Louisiana 

Chairman of the Board, Ingram 
Corporation 

James R. Jones (1968) 

Controller 


The Rt. Rev. Christoph Keller Jr. (1950) 
Little Rock, Arkansas 
Bishop, Episcopal Diocese of Arkansas 
Ralph Owen (1960) 
Nashville, Tennessee 
Formerly Chairman of 

American Express Company 


*Member of the Executive Committee 
(Year of election to the Board indicated in 
parentheses) 


OFFICERS 


C. H. Murphy Jr., Chairman of the 
Board 

R. J. Sweeney Jr., President 

J. A. O’Connor Jr., Chairman of the 
Executive Committee 

Charles J. Hoke, Senior Vice President 

Charles E. Cowger, Senior Vice 
President 

John L. Solomon, Vice President 

Paul C. Bilger, Vice President 

Ben S. Smith Jr., Vice President 

O. Paul Doyle, Vice President 

James R. Jones, Controller 

B. David Richardson, Treasurer 

Jerry W. Watkins, Secretary and 
General Counsel 


TRANSFER AGENTS AND REGISTRARS 


Common Stock 


Transfer Agents 
Chemical Bank, New York 
Mercantile Trust Company, N. A., 
St. Louis 


Registrars 
Morgan Guaranty Trust Company of 
New York, New York 
St. Louis Union Trust Company, 
St. Louis 


Cumulative Preferred Stock, Series A 


Transfer Agent and Registrar 
Murphy Oil Corporation, 
El Dorado, Arkansas 


AUDITORS 


Peat, Marwick, Mitchell & Co., 
Shreveport, Louisiana 


PRINCIPAL SUBSIDIARY COMPANIES 


Deltic Farm & Timber Co., Inc. (100%) 
Farm and timber properties in Arkansas 
and Louisiana and sawmill operations 


Murphy Eastern Oil Company (100%) 
Coordination of the Company’s activities 
in Europe, Africa and the Middle East 


Murphy Oil Company Ltd. (77%) 
Exploration for and production of crude 
oil and natural gas and retail and whole- 
sale marketing of petroleum products in 
Canada 


Murphy Oil International Finance 
Corporation (100%) 
Financing of capital requirements of 
foreign operations 


Murphy Oil Trading Company (100%) 
Purchase, sale and transportation of crude 
oil and refined petroleum products 


Murphy Oil Venezolano, C. A. (100%) 
Exploration for and production of crude 
oil and natural gas in Venezuela 


Ocean Drilling & Exploration Company 

(51%) | | 
Drilling contracting and exploration on* 
continental shelves worldwide—Oil and 
gas production in the Gulf of Mexico 


Annual Meeting 


The annual meeting of the stockholders 
of the Company will be held May 2, 1973 
at the South Arkansas Arts Center, 

El Dorado, Arkansas 


Printed in the United States of America 
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f)) Zo es 
ala 1 cam in 
2/2 ae 


MURPHY OIL CORPORATION 
200 Jefferson Street 
El Dorado, Arkansas 71730 


